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0S REGISTRY 


Comm 
MEMORANDUM FOR: Director of Centrel Intelligenc aK aii 
VIA: Deputy Director fer Administration 


FROM: Robert WY. Ganbino 
_ Director of Security 


SUBJECT: Senate Select Committee on Intelligence (UV) 


1. (U) Action: None; for your information. 


2. (C) Background: The New York Magazine has run a 
series of articles by Bdward J° Epstein entitled, “War of 


the Moles." The 13 March 1978 edition indicates that Epstein 
obtained information for his article from an SSCI source. I 
have also been informally advised that a document centainin 
classified information concerning oil production hes allegedly 
been leaked by the same Committee. 


This Office has taken no action with reference to 
these leaks but is prepared to do so should you desire that 
we play an active or advisory role in any investigation con- 
cerning these leaks. 


25X1 


Robert W. Gambino 
Distribution: 
I 


Orig. > 
1 - DDCT 
1 - DDA 
1 - ER 1 - DD/P&M 
~ DD/PSI 
a: OS Registry 
1 - Chrono 
GAMBINO: bt:rjw (9 Mar 78) 
Revised:Gambino:rjw (10 Mar 78) 25 
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‘Yn the two weeks since “New York" hee 


A sad 28 


ier’ 


-RDP85 ees 
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‘lishing (ha two-nnet wre “The Was ae tre 
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hioles,” dry Falward | 


Tuy Gpstein, tntelligencer has conic into possession of new jaformnation which throws into even sharper focus the 


spiked war between the intelligence agenctes of the Soviet Union nnd the Uniied States. 

; was as dhough James Angle- 
tun had been seat on a per-. 
ae it is sull a “closely sonal visit to the Soviet 

guarded secret in Washing- Union.) 
ton, the CIA is now recling Golitsin’s good faith was 
from the capture within the [> buttressed by his diselusure 
last few months of its most | |: that the Soviets had a minor 
| important agent in the Soviet | + mole in the CEA, code-named 


Union. The documents passed 
by this “mole” to .the CIA 
were regarded as: the most 
valuable intelligence on So- 
viet plans since the material 
furnished by Colonc] Oleg 


Penkaoysky before his ex- 
posure in 1962, 
According © a Senate 


source With access to intelli- 
gence oversight, the CIA has 
been hoping that the capture 
of this valued “raole” (re- 
ferred to hereafter as Agent 
X) would remain secret. Bul 
within the CLA, this disaster 

poses onze more the enignis 


that has haunted it for 
twenty years: How has the 
KGB been: able to ferret 


aut every important westera 
"ymole” since $959? 


“Te atch a. a. idole 


As a former deputy dirce- 
wor of the CIA’s Soviet Bus- 
sia section has pyinted out, 
“Ty fakes a rnole to catch a 
mole.” By this he meant that 
the Sovicts could oily have 
caught Agent X and his pre- 
decessors by having their own 
man (or men) planted in U. 8. 

1ntelliguiice. 

Is this conceivable? Many 


i 

fu JS. intcligence officials put 
use question the other way 
ieee The Soviets have 


demonstrably infiltrated ev 
ery other western intelligence 
service, Theiretriumphs have 
inchided emplacement of 
wach omicles Kim Philby 
in Great Brituin, Heing Pelle 
in West German counterin- 
iclligence. ard the Topaz ring 
in Fecoch intelligence. To 
many top officials. it 
scenis inconceivable that the 
Soviets have not made every 
eitort fo infiltrate ULS. spy 
agencies, which they consider 


a 


Cha 


a ey ee rene ai et | 


nd 


aE Re OO, 


‘How ai 1 ie: 


cenea, The recent 
Agent X scorns to 
move Tink In a 

lung chain of evidence that 
the Soviets have been success- 
fal in such eiforts. 


Caught: 


the main 
capture of 
be just one 


“ak 


1959. 


In the ARGS 
stunned by: the capture of 
its only mole in the Sovict 
Union-~—Colone! Peter  . 
Popov. Jin the pasimerten 


on this disaster, the CIA is 
known to-Rave focused same 
suspicion on the FARES New 
York office. 

One of Pepov’s last 
sages eaneerncd ihe arrival 
by plane in New York of a 
female Soviet agent. Tie CLA 
turned this infurmeton vyeer 
to the FBI. whose preroga- 
tive of maintaining 
within US) borders had al 
ways been zealousty puss 
by J. Edyar Hugver. But soon 
after Poouy’s news fil heen 
routed the FRI, Popos 


mes- 


security 


Hara 


a] 


J was caught.in Russia. 


the 


: 
| 


the suspicion | 


n ae Cs A “persists that os 
y.dur persons) in the 


York aiice he- 


or 
cructal 


this atmosphere 
come the 
Higure Of Anatoli M. Golitsin, 
(Details of this case were 
outlined by Edward Jay Fp- 
stem in New York, Februgry 
In cbrie!, this high- 
r from Messen 


: lrcedy va place, not 
onfy in the Fat bot alse in 
CEA. 
Cratttsin 
mele veithin 
t 


teeny 


added 
the CTA 
im $997 
VOOM, one of the 
Highostrack Sewreh ovens 
lives.in the NUGB. who paid a 
visit do the United 
States using a fake diploma. 
fe passport for cover. (Civen 
Kovehuk’s high posittan, tf 


thas 
hac 
aciorated hy 


Kovhak, 


pers: anal 


the, 


Sasha. Sasha was subsequent 
ly identified as a contract 
employes warking out of 
Germany. Soon after, he was 
photographed in contact with 
the Soviets amd then cupidly 
retired out of the service. 


Snilivan’s Lest Suspicions 


At the sane time, the 
FBI received indisputable evi- 
dence that it had been pore. 
treated. Three rap-secrer dac- 
uments had vanished freara 
its Washingron office. Hopes 
that they bed merely been 
mislahd were shattered when 
a Sovict diplonw: alflercd to 
seth bark thes: sucne ae 
mons to a& Abviesd Shine 
nayed arches for ‘sia | 

| 
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This cpisode convinsed 
hams ©. Sullivan, deypaty uf 
recior af the PRE, thet Sov | 
moles were to ma 
PE. 

For (ifieeir yours, Sadieaa | 
came fo belicve, the -Savicis 
had been nvbsie for 
ration: to F BI ceotngn 
Agent °F . oo person 
trugsicd by Hoover as aa ayect 
of extcaerdbrary vata. Nat 
only dich Sullivan comesider 
that Fedewa, werging i che 
Sowiecrt UN. delegate 4 
Sew Work, was a plant: 
also inferred that Dorlara 
Krst Be reesiving s 
from another Sostet agent ace 


fhe 


e Yaa 


posshag 
the 


te 


reyprore 


rely employeat by ihe ET 
Sullivva was 
4 Tan: 


in Naa Yorn. 
openly avowl 
chisions ta © 
before his death ta a ty ? 
accident im the gali af Pate. 

ane point Sallivan 


thess 


Vege 
my 


Yen 


(At 


Newedl Ge hal ihoaufed the 


Soviet operative frside the 
CAE, but the swestyatoa 
was ferminoted an ciders 


from Washingcon ) 
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Thee ‘op Pactor 


In 1942 came another dis- 
aster: Bhe capture of Colonel 
Oieg Penkovsky. The official 
account put oul by the Soa- 
viets was that Penkovsky had 
been dey hrotgh revue 


ated 
tine surveillance. Such a ver- 
sion would evidently provide 
a protective umbfella for a 
| betrayer of Penkevsky, work- 
ing for the Russiasas within 
the CIA (or any other intelli 
gence service). 
counteripielligence 
some doubts on the casc. 
Its reasoning displays the 


terintelligence. On his re- 
lease - Aron the Soviet Unton 
in 1962, the British agent 
Greville Wynne reported that 
the KGB 
interrogation 


in the course of 
had = quizzed 
him about someone named 
“Zep.” Since Zep was a pit 
in Londen with whom Pen- 
kovsky had been briefly -in- 


P volved in 


SOi the C ve sure 
mised hae ihe Russians had 
Penkoyvaky under close sure 
veilauce well before the 
time he had officially come 
under suspicion. Tis once 
egain sugested the existence 
bf a Soviet mole samewhere 


in the CHA, 


“tha Was Vitam tha uA 


lt is bared fo Oyerestimaice 
fears, suspicions, and 


thre 


Indeed, CIA] paranoia generated within the 
stil had! U.S. intelligerice agencies by 


the hunt for the Soviet moles. 
At the height of the debate 
over the eredentials cf Yuri 
Nosenko (who defected in 
1964, claiming thar Oswatd. 
had had no contacts. with the 
KGB). no Jess a person than 
the head of the Sovier Russia 
Mivision within the CHA was, 
accused by one of his own 
ren of being.a Soviet agent. 


trowas only after a rll inet 
vestigation by rer il 


thie. 


: 


any 
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suspicion betweca 


us fend 
Mutual 


Vv 


the CHA and FBI of each 
others welcs and sources 
became 50 intense that in 


1971 Fhias er broke off rela- 
lions with the agency, The 
within the CHA itself 
cnine toa head with Director 
William Colby’s STmONary 
firing of Angleton and forced 
réstgnation ‘of his: three top 
aintes at the end of 1974, 

In the wake of the Colby 
massacre. the notion of a So 
viet mole within the CLA was 
dismissed as “sickthink.” But 
the capture of Agent . hes 
once again brought the 
ta the fore. Now that. " is 
krown that Nosenko, actual- 
iy indicted by the CIA's So- 
viet Russia Division as a Su- 
viet spy, has been rebabili- 
defed and a3 handling 
cases for both the CTA and 
the PRY, ine simple quesnhon 
bas (o be asked: Did he have 
access to the Agent 


War 
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ak 
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The hause on 69th Street: 
thor an FB) -evseat, 
The “Agent xX" 


Does a 
working for the Soviets, may have been 


BAe An ats iy 
Peruse: 


Soest eee , dauie? 


ussian 


Ssins. 


4120. 


caue 
ture? 

Adiairal Stansfield Turner, 
directur of the CHA confided 
last month fa a secret sessior 
the 


hefure the [stter’s cap 


Senate intelligence 
ht Cammince that he 
consicured -the disclosures 
made by Frank Snepp, the 
author of th: CLA expos 
Decen! Frterveal, one of The | 
most serigus probloos ae 
ing the agency. Turner now 
might ask himself if P| 
prosecution of Snepp for 5 

| 


innocuous revelations is really 
a2 pressing .a problem as 
detection of the presumed 
betrayer of Agent X. 

Over at the FRI, its new 
head, judge William Webster, 
might alsa inquire why the t 
bureau, which has. speat sa 
many years harrying  pre- 
sumed -Comumumist - subver- 
sives ty other organizations, | 
has yet to ferret out the cause y 


ef so much suspicion within | 


its own New TOnk office, ume 


respouxsible for 


ing [ts arrest indicated the presence of @ Soviet mole within the C14. 
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case has a precedent in the appretiensigon of Cohort Olee Penkoysky Thy Aer actin nur rence. 
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